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SUBJECT: HONEYWELL 

1) EMBOFF CALLED ON S.B. JAIN, DIRECTOR, ENFORCEMENT DIRECTORATE, 

ON FEBRUARY 8 TO INQUIRE WHETHER THE PRESENCE OF RICHARD BONCY, 
OFFICE OF THE GENERAL COUNSEL, HONEYWELL, WOULD EXPEDITE THE 
RESOLUTION OF THE HONEYWELL CASE. 

2) JAIN CONFIRMED THAT SHOW CAUSE NOTICES HAD BEEN ISSUED TO 
HONEYWELL INDIA LTD. AND THAT THE ENFORCEMENT DIRECTORATE WAS 
EXPECTING THE RESPONSE OF THE INDIAN COMPANY TO THESE NOTICES. 

ONCE THE COMPANY'S RESPONSE IS RECEIVED, THERE WILL BE HEARINGS 
ON THESE NOTICES AND AT THAT TIME IT MIGHT BE HELPFUL IF BONCY 
WERE TO COME TO INDIA, HE SAID, HIS PRESENCE IN THE INTERIM WOULD 
NOT SERVE ANY PARTICULAR PURPOSE, AND JAIN ADVISES THAT 
HONEYWELL CONTINUE TO WORK THROUGH ITS ATTORNEY 

3) JAIN HAD NOT SEEN HONEYWELL'S LETTER OF JANUARY 24 TO THE 
ENFORCEMENT DIRECTORATE. HE COMMENTED THAT THE TWO COMMISSIONS 
PAID TO THE SPECIAL HONEYWELL INDIA ACCOUNT WERE AS A RESULT 

OF BUSINESS DONE IN INDIA AND THEREFORE WERE TAXABLE HERE. BUT 
STRESSED THAT HE WISHES TO STUDY THE LETTER BEFORE RENDERING 
ANY FORMAL OPINION. HE EXPRESSED APPRECIATION FOR THE FACT THAT 
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HONEYWELL WAS FORTHCOMING IN SUPPLYING A TRANSCRIPT OF THE ACCOUNT. 
HE NOTED THAT OFTEN FOREIGN PARENT FIRMS WER UNAWARE OF THE 
LEGALITY OF ACTIVITIES OF LOCAL OPERATIONS BECAUSE THESE ACTIVITIES 
DID NOT CONTRAVENE LAWS IN THE HOME COUNTRY. SUCH MIGHT BE THE 
CASE WITH HONEYWELL , AND THE GOOD INTENTIONS OF THE AMERICAN 
COMPANY WOULD BE TAKEN INTO ACCOUNT AT THE HEARING. HE SAID. 

HE ALSO OFFERED TO EXPEDITE THE HEARING, IF THE COMPANY WISHED. 
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4) IN RESPONSE TO OUR INQUIRY, JAIN SAID THAT REGULATIONS PROVIDED 
FOR FINES UP TO FIVE TIMES THE AMOUNT INVOLVED, BUT THAT THE MAXI- 
MUM FINE WAS ONLY LEVIED IN ONE OR TWO PERCENT OF THE CASES. 
SCHNEIDER 
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